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SUBJECT: TROPICAL PRODUCTS CONSULT ATIONS-BANGLADESH 

REF: STATE 276773 

1. CONSULTATIONS HELD WITH BANGLADESH MTN DEL (AHMED AND 
TAHMAN) WEDNESDAY, DEC 17, ON THEIR TROPICAL PRODUCTS (TP) 
REQUEST LIST. USDEL DETAILED THREE CATEGORIES OF US REACTIONS, 
COMMENTED ON INDIVIDUAL ITEMS DRAWING FROM REFTEL, OUTLINED 
POSITION ON RECIPROCITY IN TP CONTEXT, AND INDICATED GSP 
ITEMS IN A SIMILAR MANNER TO PREVIOUS REPORTING CABLES ON 
CONSULTATIONS. 

2. BANGLADESH (BG) DEL (AHMED NEW MINISTER-COUNSELOR IN 
GENEVA) STRESSED BG'S STATUS AS A LEAST DEVELOPED COUNTRY, 
INDICATING THAT AS SUCH THEY SHOULD NOT BE REQUIRED TO GIVE 
RECIPROCITY OR CONCESSIONS. AHMED STRESSED THE NEED FOR 
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THE US TO MAKE CONCESSIONS, IN PARTICULAR ON JUTE, SINCE 
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THE SALES OF JUTE ACCOUNTED FOR 85 PCT OF BG'S FOREIGN EXCHANGE. 

HE NOTED THAT AS A COUNTRY WITH $70 PER CAPITA 

INCOME, THAT THE US SHOULD NOT EXPECT CONTRIBUTIONS 

AND STRESSED THAT, IN FACT, DIFFERENTIAL TREATMENT 

WAS NECESSARY FOR LEAST DEVELOPED COUNTRIES. USING 

A HYPOTHETICAL EXAMPLE, HE INDICATED THAT THE US 

SHOULD CONSIDER MAKING A 50 PCT TARIFF REDUCTION 

ON A MFN BASIS BUT 100 PCT REDUCTION TOA PPLY ONLY 

TO LEAST DEVELOPED COUNTRIES. 

3. MTN DEL RESPONDED THT THE COMPETITIVE NEED 
REQUIREMENTS OF THE US GSP WERE RESPONSIVE TO BG'S 
POSITION AS A LEAST DEVELOPED COUNTRY NOTING THAT 
BG'S PRIVCIPAL COMPETITOR IN OUR MARKET ON MOST JUTE 
PRODUCTS, INDIA, WAS EXCLUDED FROM GSP BECAUSE OF ITS 
MARKET POSITION. MTN DEL STRESSED THAT THE US AUTHOR- 
ITY IN THE TRADE ACT PERMITTED TARIFF REDUCTIONS ON 
AN MFN BASIS ONLY. MTN DEL ALSO NOTED THAT US WAS 
COMMITTED TO PARA 5 OF THE TOKYO DECLARATION WHICH IM- 
PLICITLY RECOGNIZED THE STATUS OF LEASE DEVELOPED 
COUNTRIES. 

4. BG INDICATED THAT ADDITONAL LIST OF REQUESTS 
SUBMITTED TO MTN DEL ON NOV 6 COVERED ALL POTENTIAL 
EXPORT ITEMS FOR BANGLADESH AND THAT IT WOULD BE RE- 
VISED IN LIGHT OF THE APPEARANCE OF THE US PRODUCT 
LIST FOR GSP. MTN DEL NOTED THIS VIEW AND INDICATED 
THAT THE REQUEST WAS RECEIVED TOO LATE FOR ALL ITEMS 
TO BE CONSIDERED BUT BELIEVED THAT THE ITEMS WHICH 
WERE NOT COVERED BY GSP WERE LIKELY TO BE CATEGORY 

3 ITEMS IN THAT MOST MEAT AND FISH ITEMS WERE NEARLY 
100 PCT SUPPLIED BE DEVELOPED COUNTRIES. 

5. AHMED CLOSED THE MEETING BY STRESSING THE VALUE 
OF CONCESSIONS ON JUTE AND SHRIMP TO HIS COUNTRY. 

WITH RESPECT TO SHRIMP AHMED ALLEGED THAT ON AT LEAST 
ONE OCCASION A MAJOR CONSIGNMENT TO THE US MAR 

KET, ALTHOUGH DISTRIBUTED TO HOTELS, WAS RECALLED 
ON THE BASIS IT DID NOT MEET UNSPECIFIED HEALTH 
AND SANITARY REGULATIONS. BG DEL STRESSED THE KM- 
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PORTMANCE OF DEALING WITH THIS PROBLEM IN THE TP 
GROUP AND PROPOSED THAT THE APPROPRIATE US AGENCY 
CERTIFY LABORATORY PRACTICES IN HIS COUNTRY. 

6. COMMENT: SEVERAL JUTE ITEMS ON BG'S REQUEST LIST 
ARE CONSIDERED CATEGORY 1 ITEMS (TSUS 305.20, 305.22, 

305.28, 305.30, AND 315.75) BUT OTHERS (TSUS 315.80- 

.95, 305.09 AND 360.36) ARE CONSIDERED CATEGORY 2 
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ITEMS. AHMED ACCEPTED THE FACT THAT DC'S THE MAJOR 
SUPPLIER ON 305.09 AND 360.36 BUT STRESSED BG WANTED 
TO COMPETE ON THESE ITEMS. THE DISTINCTION BETWEEN 
THESE JUTE ITEMS WAS DIFFICULT FOR MTN DEL TO EXPLAIN 
GIVEN THAT DATA VAAILABLE TO MTN DEL PROVIDED NO 
EXPLANATION OF DIFFERENCES. REQUEST WASHINGTON 
ADVICE ON LATTER ITEMS PRIOR TO NEXT MEETING. WALKER 
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